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Currency Trouble in Malawi
1. What were the causes of Malawi’s currency troubles?
There are five major causes of Malawi’s currency troubles depicted in the case study. The first reason is that Malawi depended on foreign aid from the UK and the US. The leadership of Malawi believed that their economy could be much stable if they depended on financial assistance from other nations. The second reason is the dictatorial leadership of Mutharika. President Mutharika took full control of Malawi's financial system and never allowed anyone to object the way he handled the economic system of Malawi. Next, Malawi’s troubles are connected to the decrease in tobacco sales (Hill, 2008).  The quality of the Tobacco plant started to deteriorate hence reducing the number of tobacco exports.  The rejection of the IMF advice to devalue Kwacha and the failure if political leadership are the other factor that contributed to Malawi’s currency troubles. 
2. Why did Mutharika resist IMF calls for currency devaluation? If he had lived and remained in power, what do you think would have happened to the economy of Malawi, assuming that he did not change his position?
Mutharika first believed that currency devaluation would raise the inflation rates hence much affecting the poor Citizens in the nation. Additionally, he also had an opinion that currency devaluation would further deteriorate the current economic instability. Moreover, as a dictator, Mutharika thought that if he bows down to the request of the IMF to devalue the currency, he will lose control of the country. Lastly, Mutharika never trusted the intentions of the IMF. 
If Mutharika was alive and never changed his position, I believe that he could have put the country into more financial problems. The financial issues would have further deteriorated the economy of Malawi. Next, Currency problems could have caused civil war in Malawi. Malawi also could have become poorer since the general price would proceed to increase (Hill, 2008). Lastly, the country would hamper due to a lack of political stability, economic growth, and development.  
3. Now that Malawi’s currency has been devalued, what do you think the economic consequences will be? Is this good for the economy?
Several effects can be associated with the devaluation of the currency. Depreciation of the currency would work in favor of the Malawi economy in several ways. First, currency devaluation might increase the number of experts hence increasing the growth of the economy. Also, due to the action of devaluating the currency, Britain might become more leaned and release the frozen $550 million aid (Hill, 2008). Most nations have been unwilling to assist in Malawi. However, currency devaluation might encourage the US and other donors to start offering more aid to Malawi. Additionally, the country may proceed to receive more suggestions from the IMF, which would bring Malawi to the right track. Lastly, Malawi might face some short term benefits with long term consequences. 
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